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Equity Investment of Urban Investment Platform and Development
of County Economy
Zhou Yinggang"? and Fan Jianchao®

(1.Wang Yanan Institute for Stadies in Economics, Xiamen University; 2.School of Economics, Xiamen University )

Summary: After the central government introduced a series of policies and measures to strip the financing function off ur-
ban investment platforms (UIPs) , the subsequent transformation of UIPs has become an important issue. At the same time, the
central government issued corresponding policies to emphasize the importance of county economic development. The purpose of
this study is to provide empirical evidence for the future transformation of UIPs, and to discuss the positive role that UIPs have
played in county economic development.

By collecting the relevant data of UIPs’ equity investment, this paper empirically tests the impact of UIPs’ equity invest-
ment on the economic growth of the county. In addition, the equity investment is further divided based on the type of company
invested, and the differences between different types of equity investment are discussed. At the same time, this paper intro-
duces the innovation level for mechanism analysis, and discusses the impact of UIPs’ equity investment and innovation on
county economic growth.

The empirical results show that UIPs’ equity investment has a significant positive effect on county economic growth, espe-
cially for the equity investment of companies with social capital participation. It is worth noting that in areas with a low degree
of marketization and a high scale of state—owned assets, UIPs’ equity investment should focus on companies with social capital
as the mainstay. Further research finds that the level of innovation played a positive role in promoting economic growth through
UIPs’ equity investment.

After being stripped of the government financing function, UIPs can be transformed into a local government capital invest-
ment company, and the county UIPs can continue to serve local economic development through equity investment. Future in-
vestment should focus on companies with social capital participation and companies with a high level of innovation.
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