MREER . SRR ABELS
i i3

Mo#® B 1 ALEE

NBEWE. ARG B R AFET X ZANENE L HE T T, EERHTM
R s AFRINE T 9 0 LA 2R N1E, AT GARCH-MIDAS B, KA A
RAIRBAFRAT T HEABOE NG, ZF B R R A EBILR KSR, TR H
MR 6 95 B i 2O AT AE S A TR, AR RS R A, % BT GARCH-MIDAS # 4!
VA E AT R AR IR B i s K AR 0 TR B EID KT R B R s K b
FOREEG GFRELFR—%, ERILEKPFERAZFBEEARHIRZEAKR S 2
R2EHRGOEFHX Z,

KR, WEHERE ZFBEERHIE LEEF GARCH-MIDAS FEA

FPEN%ES. F831; F833 XEFRISEG. A

{.

Sl

BEA T A BOAKS R AT I, BUA [ BREUR 2T R IETE S P S 27 S IR Z A .
GUHUAAE SATTRRE . Gt IREAIDE, EPrE ST 2% G /ERIT B #5021 Hh 2% 8O AU
ik SR, B 1997 WM EmENE L LK, UL 2008 4EeEkEmfEil . RO Tt Bidhif
RPENE i AR — RIS FAL BRI BOE SR AW R oKk, 25 T 09 SRR 2 P X
B6: H 25 I ARBES R I R U e R A AR 2020 RIS , HBZRBEUA KBS (Geopolitical
Risk, GPR) CZMA 2NN 4BRETE & R R 2 — .

GV BUR SR AT I sh A EEEIR ZH K K (Hibbs, 1986) o Baker etal. (2016) #§iHi, 7EffE np
i CAgr s 22 0% FARTU , = AR 45 AR DG 2 ORI BOR AT B B . N7 S AT B
TSR o A L EOR B B AR S I 1R 25, I AT AR MAT IR (T
W), W RAEFBORAHENE (Economic Policy Uncertainty, EPU) . DL Z% IR USSR 248 355 B
TREANH A Ry AR R R RUBS: T By >4 4 7 W 28 0% 742 20 R 4 3R AT T S M i U8 20 1 B B2 0K 2 0
F43 A& R E EAR B2k BvA KU | 28 T BUR AN 2 P 25 B 5K F- (9 gl i %0, A B
THERR TN 2% BUA KRS A2 5 BUR AN E MERs2 ), P FE 5T TR 2 . 854718,

EERN: ML, QUL REMERFEEREBE Rz B GEIRER) , TR 2% 4 il B A1 iF
Ty LB, RS RSB LR A .

* BEWH: ASCGREZALSHZIGIE R ZE T P ES SRS R R LB (20B]Y240)
Agile

ot
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B K i
SEHINC R ZL W B, PRI R WA B PR g e ia T 7o

FE SRR E MRS R R, 2R AU L TSR (Dornbusch, 1979) | 143K 7 F 4
(Sercu et al., 1995) N ZZEHFLIN] (Molodtsova & Papell, 2009) &R 4T T BUR P4 XK % 86
FZIHLIR . Engel et al. (2005) FEAGHET 2 UFHUORA M & M 52 2 LR BUPAELE, Jf45 il
IR T 1355 5385 A G FATH U B . 56 T4 0F BOR AN & M 5 | B0 2
B, —FULE U, BPSIAMO MM 227 I TS BT E AIE R, A BUR 2 AN M5 B e
BAMETT S S 083 (Hakkio & Pearce, 1985) . H—Flsidg i, BURAHEN: S P IA
T R RS, XU TR U, SRBOLRYE SN (Fratzscher et al., 2015) . WA 2EFHIAN,
P H B BT BURA E TN AT, U AN S AE T A8k 8 2 - (Beckmann & Czudaj,
2017) o Zhou et al. (2020) iz} GARCH-MIDAS #i%1, 154 T H13E EPU #8506 A R iR 3 s A7 1E
K. Emepdigsie. Bil, ©F RS FEBA ISR ERMEBOR Mueller, 2017; T
SISEFIXIEE, 2020) . S BE (Huynh, 2020), DIKABCEE (IABUAEZLB, 20200 %A
AR, AR A5 S BUR AN R ML 2K o 3R

W75 ML R S R M8 AL 5 2 24k, BORTE SR ERE], SRy R —2R485
FH, MEBACEE . BEREE. B 3 AR SR b G BUA KA E CHEE . ECB (2017) 5 IMF
(2017) 433k F A= . Ko S . LRSS R GDP 24 s KB, & ENR
JRUBS Xt 2655 iy e H A B i i S Y TERGHT OB IE R R, R I kB XU X A T
it 5 B 5 W 90 A S P KBS 1 7% 18 . Cheng & Chiu (2018) #F— 25455 T ML 2L BUIE KURS X
MTHATH IR ER N, R ER, —RAARMEZERIER GPR whif SR AA 2% 34 N
I, HRR 5 GBIV N REHCTH BT . I 2% T BRI B 22 R .

HiL G AR XU, 5 28 T RS A A S8 M W B A BR85S . LR 6 R
ik, CHRRRY” FMUAR, R REEASH KIS ZEENEZ (Corregan & Saffer, 2017) . 1%
B (Pastor & Veronesi, 2012) FIeEKIE2: (Kelly et al., 2016) SFEALTFFHAEA0E W, —FE 4
LR R FNE WA TR BUAR Ak, I P A R 48 B BUR ASH 2 ME ) A B0 (Gulen et & Ton, 2016) .
Caldara & lacoviello (2018) JET SVAR #RAVFRGY T HuZR BIE XSS | 48 5% BUR AN 28 1 AU -5 [ PR 0%
AMBNIRFR, WK, STFBURAE S U AN, b ZR BUA KU 23 B A %
THA TR R AT IR )

HAT, 25 IFaEE m 4B BOR R e . MG BUA KU X 4% 2R 48 P B2 R 57 M s i A 3T
Das et al. (2019) ¥R} T EPU 4848, GPR 850 4/l & 138 5O B 4 B S T i o U8, &8t
it EPU pjids (4 mi i SN BURK , GPR F8 BN ST T BUA Bk . 138 KU Ko 2 35 i 58 S5 45 g KL
B fF, T EPU F B0 T VR BOK . RS . BRL & R ETFEBEES AN, IR
B 22 P FEA T A A AL 1 5 (Piittmann, 20185  MAKSE, 2020) . A SCHRXT EPU. GPR S8 AN &
PESZPR A BFE C H 583, (RILOF S 2 R B AN M e T A% 8 30 . CSR 805 DL I
FDI Z5A5 15 520, 10 3 1 45 2R A 5 XU X 2R A% I8 3 i AL B R HL s 1R 00 () i 540
B A% T, ASCRIBRSEIRA LUF P 45—, JET Engle etal. (2013) #HIHT X
8] 4% 52 05 22 IR VB i BE (GARCH-MIDAS) A7, A SCEHE R0 B ¥E 5 EPU 8%,
GPR F5 500 A B % EA T IR A0 el U A B o 3 3 4 0 B 2 25 i 1 TRV 2R 1) GARCH-MIDAS A5

VRSO AT (ECB) AR (ZUHaR) RIEBREETIERAILL (IMF) &AM Q017 4 {H 5 2 5
Y HIRN TR,
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B, RSO SR AR P S R N RS K N R I 0, 2E— 20 LA IR Bl AR R A
SNTINEE S o 2, ARSCHE— SRR T ANEE MR RS N . A SCLAZR B BOR AN E P A
M2 B U O AR AR B SR WS A, THE T A TR [ X i\ A 2 55 1R 57
X AN RE Ak il B SR, DRSS BF BRI E | St SRR R e iR S K

—. TARIGESENES

(—) Wk

FEVCFEANH 2 VXU STC 3 i, i T2 M3 (5 B SRR AL, BRI, 5
BARATE PR AR R A AR A, D Bl 2 o S (IR s A Y, (2, RIS s i 2k
RS ., AT REYE BRI (Ghysels, 2012) . Engle et al. (2013) 4% GARCH- MIDAS
RREARUAR T b g ke 1 [0 R S A3 R — S50 [, 2R e 45 s A0 8 8 2 1% e 0 1 5 K i
XA, B IRAECE e SRR 2232 SR LA T Ok . HEEABOEWNT

W=V T8 Eiy (1)
s.t. 8i",|q)i_1’t"‘N (0, 1) (2)

Hor, e v RS | REGICERMAS, Oy WEEXII TR T 5 B Besh3 hmitie sh i<
Ry« AR g, PR RO L BUE RV g, IR GARCH (1, 1) s #2, RP

2

gi,F( l—OL—B )+a(ei4’1r71_u‘)+8gi—l,t (3)

T Ghysels et al. (2007) AOIRIERMA:E (MIDAS) JEAR, KIIAAMA9 K& = vl DA B 5K
R (Realized Volatility, RV) kZIH .

K
T=m+0 Z e, w,)RV (4)
k=1

f(k/K,())],(!)z)
K
zk=lf(k/K,(!)1,(!)2>

x*(1=x)"'T(a+h)
MG asb)=""1 T () ©)

b, K R SRR BRI s S5 00 A2 R I S B KI5 (01, 00) W
Beta BRI AT 7 FL, ARBEL w,=1, FEHS %0, 7T LI T4 A A0 3 S RATHE 1
ORAHFRLE . AR T 5420 GARCH BB, GARCH-MIDAS BUBVIN T X T4y B0 8
TR S bR TTR . TN . o IR T AT T3 50U (Zhou et al.
2020) . [Ht, GARCH-MIDAS HERY AT FH A — 2R ok 14 1401 2l A

RO T A B TR SRR, BERRE AT GARCH-MIDAS B950. Sk, T
DR RSN, B TR R U 17 R B TR 7 Al 2 DR O A T 0 0
fH A8, BB S, ASCIET Engle ot al. (2013) FORISCIBAR. KRN SR B
92 AT GARCH-MIDAS O, e ALIRATE Sh A0 AL, SO MR 7 R XL 7 e 30
AL . KB RS B TSR

N K
T::FTH‘ Z 9j Z CPk( Wy, Wy )th—k,j (7)
= kel

(5)

oo, 0,)=

©¥E GARCH-MIDAS (P, Q, K) ##AIH, P Al Q 435 F /R AR GARCH T ARCH Wi B . —Mmi &,
GARCH (1, 1) #ERIA] LIAAF il vk 4540 5 25 AR IE A B AE B0 B . PRI, ARSCIUEEE P A Q Y950 1 1L .
K 7578 DL MIDAS WS4 B 00M S R, 0 K=1 MRS TR R R BR 5 T 12 M A RS E A
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Horp, BT el oy, 0 BB (5) Rzl (6) MIBCEM—EG RV 5 k BIR05S j MR
PBeghorid . MPGICHT HEHT A9 0 A7 s B R R i 0, SR THAS R ] XK (Log-Likelihood,
LLH) 531075453, AR ek e 08 -

1 < (et— )2
LLH:—7 Z [log(Z’lT)Hogg,(CD)T,((D)+Ws@] (8)

(Z) FEATEH

AL R FEA AL B AL $E Caldara & lacoviello (2018) 4 £ [ b 25 L35 IXUS: H 4548 1 . Baker
etal. (2016) AL TTEURA &1 A R 2L Je 44 SO HEER R, 25ILL GPR, EPU Al
EX %o Hr, WZEANHA & PR B0 S TS B OSUARIZIREOR 2848 T 2 ERBUZUR T b £ AN
B M XU A, 3l S IR A DGR TG 0F L B AR B RS ANAR AT — B X B 22
AAEER, B e =lnindex; ~Inindex;,,, VAPRIEEHEFRPE. B 1 4 H T E GPR 5 50f EPU 5 50
FIARSC R B, il 1 s, PR E MR R0 B A DG R A8 e B s B i e vk, EX ey
SephIE R S R A A, X5 Ding & Granger (1996) i 38 [ Al H AW AT i 36 2 0k 50
IR AV G . L 5En) GARCH BN RRAR I M 405 I 4 38 U SRR 1 | AR OGP, LIS IR ] g 7E
T s KV Z 3] T KB
BLAT I EE R . X s T 8
PR Bl 853 1A T R A T A B A

Gl T

0 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90 95

VR LB T A A S 1 )
ARSCEREPT - (MX) | #H B 1 GPRIEHT EPU SEMIM B XX R

(KR) . % (RU) . EJJE

(IN) . EP5 (BR) . HE (CN) . BHEELI (CO) M EFHEHLIX (HK) A\ ET IR B
%, FEARXIE N 1998 4E 4 J1 1 H—2020 4E 8 H 31 H, A& IERMIEAS BAREA Ty 5849 4>, FF
B EEAIITE 1% 58 F K FiE R . GPR I EPU 4k A £ 3 BURAH E ML, T
RSB A EPREEATT (BIS) .

=. XKEER5DM

(—) GARCH-MIDAS I ZE T4 4y

FE G SRR AT sl AR AT AR 158 2 R B S BRI sh R el 5 2 R A i, DL AR IR
WSRO . AR T E ARG, A ORI L ZR B0 KBS 5 28 55 BUR PR AN
FEPEFE O H GARCH-MIDAS #7Y ,  E SEAE IR AT (5 B IR BE T, AR R o AE e BRAMIC
T S5 43 b v )38 FSCR

FELRA 75 EAE B0 I LA o 5 B 5 40 BORCEE Y SE AL B, AR X BRI A1 (LLH) 4555
BIC {5 BHEN, A SCHEEF M 2R BUIA KU 48 555 20 5 BUR AN 2 T8 SO 2 T3 e 36 4~ IR A
SRR DL AT BT AN 2 RS X R s s . 28 1 REE 2 0 BildiS T 55 F GPR fi EPU

VR ATBR , ASCAUR R T v BB i KURS 8 RO 28 57 BOR AN & PEFE B0 B AR DR IS B . HoAth 2% [ P 2EA
BEVESE RN ACF AMSCFIRHIE S P L, AP
CRTASGEIA N (GPR) FEECSZFFEOR A ENE (EPU) S8R BRI, P W22 57 BOR A E L

¥l http: //www.policyuncertainty.com
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KA ENER GARCH-MIDAS (1, 1, 3) SAPEFREfE 455

&1 GPRIBMENRREGITER
MX KR RU IN BR CN o HK
-0.014 -0.001 -0.008 -0.010° -0.012 0.003 -0.000 -0.004
(0.010) (0.007) (0.007) (0.006) 0.017) (0.005) (0.009) (0.004)
. -0.015 0.000 -0.007 -0.010 -0.010 0.002 -0.000 -0.004
(0.010) (0.007) (0.007) (0.006) 0.017) (0.005) (0.009) (0.004)
0.034" 0.058" 0.077" 0.057" 0.060"* 0.053" 0.087" 0.042"
(0.007) (0.008) 0.012) (0.008) 0.013) (0.006) (0.009) (0.005)
o
0.031" 0.054" 0.074™ 0.055" 0.060" 0.050" 0.084" 0.040"
(0.007) (0.008) 0.012) (0.008) 0.013) (0.006) (0.009) (0.005)
0.901" 0.913" 0.867" 0.896" 0.853" 0.947" 0.873" 0.955"
5 (0.007) (0.006) (0.009) (0.010) (0.008) (0.004) (0.008) (0.004)
0.904™ 0.912" 0.872" 0.892" 0.853" 0.943" 0.879" 0.955"
(0.007) (0.006) (0.009) ©.011) (0.009) (0.005) (0.008) (0.004)
0.094" 0.053" 0.084™ 0.047" 0.124" -0.002 0.058" 0.002
0.012) 0.011) 0.013) ©0.011) (0.015) (0.007) 0.012) (0.006)
¢ 0.093" 0.049" 0.081" 0.047" 0.125" -0.000 0.055" 0.002
0.012) 0.011) (0.013) ©.011) 0.015) (0.007) 0.012) (0.006)
-2.047" 0.687 -8.058" | -1.279™ | -0.884’ -1.330 0.904' -0.298
(0.429) (0.661) (0.552) (0.306) (0.453) 0.977) (0.542) (0.589)
m
-2290"" | -0.800 | -8.014 | -0722" | -0.930" -1.782 0.936 -0.842
(0.460) (0.526) (0.592) (0.345) (0.473) (0.659) (0.629) (0.631)
11465 | -3.668 6509 | -6752 | 9.362° 6.312 ~15.88 | -2.854
bx 100 (3.679) (5.565) (4.622) (3.172) (3.682) (6.651) (4.633) (3.428)
107
13421 | -1.541 65171 | -11.416™ | 9.802" 3910 | -15210™ | -2.082
(3.993) (4.374) (4.838) (3.127) (3.914) (4.788) (5.124) (4.280)
5.650 1.000 1.357" 17.337 11.722 1.000 1.000 15.901
(4.805) (2.084) (0.195) (16.068) (8.493) (2.153) 0.671) (25.433)
w
’ 5.344 7.054 1.321" 1.000 11.190 8.329 1.000 11.960
(4.143) (16.338) (0.200) 0.627) (8.147) (31.377) (0.800) (25.188)
LLH ~4665.769 | -2840.084 | -3077.385 | ~1783.914 | -6451.996 | —555.7168 | —4382.564 | 227.6245
BIC 9391.25 | 5739.88 | 6214483 | 3627.541 | 129637 | 1171.146 | 8824.84 | -395.5369
e () T oo o SRR3R ADF KSRGETHEAE 1%, 5%, 10%/K T L&, .
e 1Y IIHE R, AR R — A7 RN I TR P S R A AT 45 2R, 58 24

GARCH-MIDAS #ERITG H VRSN FEAAG THE5 R . a15R 1 Fi7R, GARCH BERIZ L (o, B) 7ESETT
B R, RUSERINC TSk 00 2 I 8 0 B RN . S50 w, OB T B[R-I A
HRRY I R AT M B A B B AR, 0 S 17 b BUIA XURS: XS Y 3 s e s IS o Y I B BTk . X
THERVEA LS e IE” AR BREELTHER, MERNZR D SH o i ERE N
1E, DB Z B0 KU X 283 Sl K P AR FERRLEAE [ A op i 88OR o X 5247 0 S A A= B8 T BUR Y
ZTHR, BRSO B ENC SN (8, R TIEZKE A s 0% . TENRE | RRAE 5%
LU SE o MhTHE R T, B HLZ BOA XU X P 1023800k A7 78 B 1] 1 38 3l i AL
N o RTFARGTARAE ML BOR R O FAMC TS AF R, — TR, —&Uk
O X 2 BOR A SR XS RO BUR B 5 , A2 O &R Rk ny bl 2w, UMK S A5 7T BETE
o B E PR BT S A AR 1 BOR R 2 5F BORA IR E L, P30T B 3R A Sk RN 5%
¥ (Pastor & Veronesi, 2013) .
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F* 2 EPUBRSEBNZRERHITER

MX KR RU IN BR CN co HK
~0.013 ~0.001 ~0.007 ~0.009 ~0.011 0.003 —~0.000 -0.002
(0.010) (0.006) (0.007) (0.006) (0.015) (0.005) (0.009) (0.002)
H ~0.014 0.000 ~0.007 ~0.010 ~0.009 0.002 ~0.000 ~0.004
(0.010) (0.007) (0.007) (0.006) (0.015) (0.005) (0.009) (0.004)
0.035™ 0.059" 0.067 0.063™ 0.062 0.052° 0.085™ 0.043™
(0.007) (0.008) (0.010) (0.009) (0.011) (0.006) (0.009) (0.000)
« 0.033" 0.054™ 0.067" 0.056™ 0.064™ 0.050" 0.082" 0.039™
(0.007) (0.008) 0.011) (0.008) (0.012) (0.006) (0.009) (0.005)
0.906™ 0.912" 0.890™ 0.877" 0.854™" 0.948° 0.875™ 0.955™
(0.006) (0.006) (0.007) (0.012) (0.009) (0.004) (0.008) (0.000)
B 09117 0911 0.893 0.901™ 0.850™ 0.944° 0.880™ 0.955™
(0.006) (0.006) (0.007) (0.009) (0.009) (0.005) (0.008) (0.005)
0.089"™ 0.053" 0.080™ 0.044™ 0.119™ ~0.003 0.057" 0.001"
(0.012) 0.011) (0.012) (0.012) (0.014) (0.007) 0.011) (0.000)
® 0.085™ 0.049 0.076™ 0.045™ 0.121° ~0.000 0.055™ 0.003
(0.012) (0.011) (0.012) 0.011) (0.014) (0.007) 0.011) (0.006)
~0.908" 0.281 —2566™ | —2736™ | -0.320° ~0.815 ~1.590™ | -0.756"
(0.220) (0.438) (0.905) (0.153) (0.190) (0.821) (0.558) (0.321)
m ~0.861" -1.072 —2676" | -1.890" | -0.323° -1.393 -1.570" ~1.089
(0.236) (0.329) (1.078) (0.175) (0.185) (0.596) (0.563) (0.428)
1.998 1.263 18312 | 8.065™ 2.593 1.581 10.566" 1.085"
0 107 (1.647) (1.211) (1.874) (1.421) (0.354) (2.259) (4.426) (0.445)
1.456 0.663 21756 | 7.097° 26187 0.947 10.404 ~2.050
(1.759) (1.477) (2.042) (1.016) (0.347) (1.864) (4.526) (2.933)
4.290 38.396 1.000™ 7.108" 34.306 1.000 2323 115.386™
(8.331) (74.911) (0.364) (3.213) (22.282) (3.661) (2.540) (36.790)
@2 4.094 35.657 1.027 18.397 36.188 101.959 2.271 160.283
(15391) | (65.689) 0.360) | (272.881) | (23.472) | (30.297) (2.580) (1.137)
LLH ~4669.774 | —2839.356 | -3103.797 | -1778.456 | -6445.996 | -555.9511 | -4385.194 | 229.8325
BIC 939926 | 5738424 | 6267.306 | 3616.624 | 12951.7 | 1171.614 | 8830.099 | —-399.9528

2 G T I T AT BGOSR A BN TR S AR RO A5 45/, GARCH

BRI SE (o, B) ESUTRCT B, S800 iR, PR FIRER N R sh% EPU XHI
IR BRI AR, SRR SN 1 BUHZE RS 3T AR X (RS BT 25 2L, s
AR A EEA 3 7EIET EPU ZKHEBER GARCH-MIDAS #i b KA Akt ik
BESE O MTHER S MIE, HAEST B, XUAXTREBATHRN S, LU BURAEE
S AR G TR TR SO B3 E I

DL 4G B 1Y 56 T 28 B BUR AN 8 I F8K 15 3l 1] 5200 1 45 R4 5 A IR . —
FIOULS R, EARMAT RSB A S R EOR At . BB FEOR SR RS, i s | &bt
R SR AN Hff o X 22 % AR PR B T A LM A S vty R AT DR R B A R i SE AR TR B
XL T i A L, AT Dl A AR O 1 2855 T 3 SO B 5 I K- (Beckmann &
Czudaj, 2017) o 5 —FW iy, — BT TASEC . AHAIL I 0 ) W EBCSR 45 [ 2 X8 10 % 3l i
B—E S, H Mt s A e R I EI K 5T MU B2 (Setterfield, 2009) o T 55t 55 1Y
ERAFE A H I #E 2 A (Ultimately Discretionary) , B 7] UFE 5 29 A (SR AU 5515 FH 2%
U A ETHEE) FiE s (YR RGUE ) Z AU . — R L BOR A
E R T R S AR L AN R R U DA B R RS, T [ 5 A A R A S (BB
2020) ,

(Z) ZIH¥ GARCH-MIDAS HERIZE B0y

I TR AT B AT X A ERSMIL T 37518 sl /K S 1A 43 B o] DAAST, R By RURS: 122 248 5%
TSR Y31 RT DA e AN 1 %) 7 O AR DAY 198 i A 8 3 A B I 7 A i R0 o AR B, 5
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PN Z N IR SRR T KRS R W A UE R, ERR T e B R e AT ek, AR
SCEER VT 280 B 2 s R K s o = AR L R VE R MLEE . JEF N GPR $8 401 EPU $5 8 2 A
F GARCH-MIDAS (1, 1, 3) B, AE3HE—HE T I MR R X 2 BRIMC T 1 5
B8 RN, AIORAGTHAS RN 3 F13E 4 FR.

3 R 4 73l TR T GPR $850F1 EPU 5 £0TR AT Sl A58 5 [0 365 HH 800 (1 248 0 fhiTH45

Heo WD EPIRA] %3 SETRIADEENEERHETER (GPR)

.
A, wRE L EpEAR GPR_MX | GPR_KR | GPR_RU | GPR_IN | GPR_BR | GPR_CN | GPR_CO | GPR_HK
oA 57 HoAh 22 A MX 0.003 | 0.018™ | 0.018™ | 0.005 0.002 0.005 0.000
. (0.004) | (0.004) | (0.004) | (0.004) | (0.005) | (0.003) | (0.003)

NVAN Ny
Mo ZBGE KU i 7E KR | —0.007 0.006™ | 0.006" | -0.017° | 0.000 | 0.010™ | 0.000
B b2 YRR X (0.007) (0.002) | (0.002) | (0.009) | (0.006) | (0.003) | (0.004)
ot J[ i X %%ﬂ’ Fe X RU | 0.070° | 0.036™ 0.055" | 0.037°" | -0.070™ | 0.007" | 0.025™
R E, X (0.040) | (0.006) (0.005) | (0.011) | (0.025) | (0.003) | (0.007)
y ; -0.003 | -0.007" | -0.014™ -0.005 | -0.012" | -0.005 | -0.012"
EPU sl AR IFAS N1 0.004) | 0.004) | (0.004) (0.004) | (0.005) | (0.003) | (0.003)
nE. HTE. & gr | —0:006 | 0.004 | 0.018™ | 0.018™ 0.017" | 0.013™ | 0.005"
NP . (0.005) | (0.002) | (0.003) | (0.003) (0.003) | (0.002) | (0.002)
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Geopolitical Risk, Economic Policy Uncertainty and Exchange Rate Fluctuation
Bu Lin', Zhao Hang® and Fan Huimin'
(1.School of Finance, Tianjin University of Finance and Economics; 2.School of Finance, Central University of Finance and
Economics)

Summary: In the context of the relevance and complexity of global geopolitical pattern and economic relations, measuring
how uncertainty risks may affect global exchange markets has become urgent. Based on the mixed data and GARCH-MI-
DAS model constructed by Engle et al. (2013), we consider the geopolitical risk (GPR) and economic policy uncertainty
(EPU) influences on eight economies” exchange rate markets, and further estimate the cross—border spillover effects and
forecast errors of these uncertainty risks. Results show that the impacts of geopolitical risk shocks on domestic exchange
rate markets are different, though most of the exchange rate fluctuations show significant co—movement with economic policy
uncertainty in one economy. In addition, the multi-factor GARCH-MIDAS model could better capture the long—term components
when it comes to cross—border spillover cases, manifesting the intricate contagion mechanism of economy —to—economy
uncertainty risks.
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