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NewsIM x CenM -0.4191 -0.0203 -0.3192 -0.3640 -0.4043
(0.2492) |News1D x CenD (0.1049) (0.0084) (0.1363) (0.1633) (0.7022)
Obs 92 |Obs 1616 1094 520 404 114
R 0.8239 |R? 0.0976 0.2327 0.0533 0.0608 0.0358
F A5 57.47 |F a5 58.17 110.30 11.91 9.38 1.33
#*9 ETREECHENRBERRESR
(1 ) (3) (4) (5) (6)
AR AR PR e T
S Mg S HL St “Q 11”7 3 il eQu11” v %I)\ ﬂ‘imzﬁﬁ %I)\ ﬂ‘imzﬁﬁ
(=N SR 148117 JLekHT | “8-117 LR PEAN e
NewaaM 029037 | 1 ~0.2003" | -0.0457" -0.1974™ ~0.1883" 0.0820
W (0.0591) | (0.0171) (0.0132) (0.0467) (0.0535) (0.0782)
Conl 42225 |, 12757 4.0096™ 4.1290™ 4.5500" 5.7435"
© (1.0458) | ¢ (0.2628) (0.2017) (1.0737) (1.1424) (3.0721)
~0.7315"
News2M x CenM | ("1 04 -0.2687" | -0.1450" -0.3200" -0.4117" -0.9049
_ ('E ) |News2Dx CenD | 02000 | (0.0613) (0.1429) (0.2377) 0.9304)
AR 7=
Obs 92 |Obs 2027 1456 569 460 107
R 0.8388 |R? 0.0845 0.2450 0.0745 0.0764 0.0754
F A5 63.92 |F ki 62.25 157.19 13.01 8.23 1.86
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Research on Market News, Exchange Rate Fluctuation and Herd Behavior in

Individual Foreign Exchange Business
Wang Xiaoxiao'? and Sun Tiangi'
(1.The People’s Bank of China; 2.Industrial Securities)

Summary: This paper empirically tests the impact of market news and exchange rate fluctuations on the individual foreign
exchange business by using daily data from January 1, 2010 to October 31, 2017. This research has the following findings.
Firstly, exchange rate fluctuations and market news will affect individual foreign exchange business, and exchange rate
depreciation or negative market news will increase individual foreign exchange purchase and vice versa. Secondly, market
news and exchange rate fluctuations have a spiral reinforcing effect on individual foreign exchange business. The impact of
market news on individual foreign exchange purchase will be amplified through the exchange rate fluctuation channel, and the
impact of exchange rate fluctuations on individual foreign exchange purchase will also be amplified through the market news
channel, resulting in obvious herd behavior in individual foreign exchange business. Since the opening of foreign exchange
market of China, in order to release authoritative information, clarify market rumors, and prevent individual foreign exchange
business from being blindly affected by market rumors and exchange rate fluctuations which may cause the risk of herd behavior,
the regulatory authorities should strengthen communications with the market participants, and actively improve individual
foreign exchange business management, thus maintaining a stable foreign exchange market.
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