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Abstract: By constructing a multisectoral DSGE model embedded in housing mortgage financing friction, heterogeneous
families and real estate manufacturers as well as using parameter calibration and Bayesian estimation, this paper examines the im—
pacts of housing demand shock and leverage shock on economic and financial stability under different conditions, compares the ef—
fects on macroeconomy and financial stability between the static and dynamic rules of loan—to—value (LTV) in the macropruden—
tial supervision framework, and investigates the policy anchor selection problems between the dynamic rules of “anchoring credit”
and “anchoring housing price”. The results show that the leverage shock of the housing market has a greater negative impact on the
economy as well as the financial stability than pure housing demand shock in the environment of mortgage financing friction. It is
necessary to apply macroprudential policy of LTV to regulate the housing market so as to maintain financial stability. The results
also show that the dynamic rules of LTV with a counter cyclical regulation factor have more significant financial stability effect than
the existing static rule, and the dynamic rule of “anchoring credit” is better than the dynamic rule of “anchoring housing price”
in directly preventing systemic financial risk. Moreover, keeping the dynamic rule of “anchoring credit” with appropriate flexibility
plays a helpful role in improving the macroprudential policy effects on economic and financial stability.

Keywords: Macroprudence; Housing Market Regulation; Financial Stability; Dynamic Rules
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