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VOL™ 0.0000 0.0002 0.0000 0.0000 HF IMF 099018 2 6 Bo 5 m 15
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Abstract: This article takes the major international currencies of the world economy from 1980 to 2016 as the research
object, and explores the influence of currency internationalization on the stability of the currency and its mechanism from two
aspects of domestic currency and real foreign currency stability. The results show that, the effect of currency internationaliza-
tion on the stability of currency value has a threshold effect, but there is a difference in the effects on the stability of domestic
currency and the real foreign currency. In the process of currency internationalization, the larger the size of the banking in-
dustry, the greater its currency fluctuations. Compared with the bank-led financial system, the market—oriented financial sys-
tem can better mitigate the external shocks brought about by the internationalization of the currency and thus easing the cur-
rency fluctuations. Further empirical research shows that the market—oriented financial system can ease the currency fluctua-
tions because of the high liquidity of the capital market, not the larger scale.
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